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TO THE STOCKHOLDERS OF 


RH Meaoy ¢C0,Int 


New York, N. Y., October 1, 1945 


‘Lie statements in this report reflect the results of our operations for the fiscal 
year ended July 28, 1945, and our financial position at that date. 


FINANCIAL REVIEW 


Sales, including those of three branch units acquired during the year, totaled 
$197,414,000, an increase of 16%. Exclusive of these additiona branch units, each 
retail group established new sales records. 


Annual Sales 
This Year Last Year 
Macy’s New York... .......-. ee cce cece cere rece cere eeneneces $121,556,000 $108,835,000 
L. Bamberger & Co....... ccc creer eer eeeeeeeeeeeteneces 41,895,000 36,244,000 
The Lasalle & Koch Company ..........-- eee eeeeeeeececceees 13,839,000 11,609,000 
Davison-Paxon Company .......----+esceeeeeeererereceeecee 20,124,000 13,210,000 


$197,414,000 $169,898,000 


After providing $3,305,000 for the Employees Retirement System, the profit before 
taxes was $15,467,000. Last year it was $12,079,000. Federal income taxes of 
$10,242,000 left a net profit of $5,225,000 compared with $4,119,000 earned last year. 


Annual Profits 


This Year Last Year 
Profit before federal income taxes: 


R. H. Macy & Co., Inc. .. 2c. cece ccc c ccc c ce wewennenerncics $ 7,777,000 $ 6,098,000 
L. Bamberger & Co... 1.2... eee cece cece cece rece eee eenees 2,669,000 1,908, 
The Lasalle & Koch Company........-...---eeeeeeeeereces 1,633,000 1,460,000 
Davison-Paxon Company.........---eeeeceee reese renreecee 2,060,000 1,304,000 
Radio (Station WOR)... 1... 2. cece eee e cece eee e ree nereee 1,328,000 1,309,000 
$ 15,467,000 $ 12,079,000 
Deduct federal income taxes.......cccccccccccccccccccvcccess 10,242,000 7,960,000 
Mit Pree ons bina bc0 las wcenasencers hess acneneseangspeanre $ 5,225,000 $ 4,119,000 


The net profit before any dividends was equal to $3.15 per share of Common Stock 
compared with $2.49 for the preceding year. After meeting dividend requirements of 
the Preferred Stock, issued as a stock dividend on August 1, 1944 to the Common 
Stockholders, the profit this year was $2.73 per share of Common Stock. 


On August 1, 1944 there was distributed to the Common Stockholders a stock 
dividend of 165,600 shares of $100 par value, 414% Cumulative Preferred Stock. 
There were declared during the year to the holders of this Preferred Stock four 
quarterly dividends aggregating $704,000. 
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Quarterly dividends have been paid on the Common Stock ns for eighteen 


years. This year, prior to the initial dividend on the Preferred Stock, a quarterly divi- 
dend of $.50 per share was paid and thereafter three quarterly dividends of $.40 per 
share were paid, totaling $2,815,000 for the year. 


Combined dividends for the year amounted to $3,519,000. Last year, with no Preferred 
Stock outstanding, dividends on the Common Stock totaled $3,312,000. The profit 
remaining this year after all dividends amounted to $1,706,000 and was added to 
Earned Surplus. 


Working capital of $43,844,000, comprising current assets of $56,423,000 less current 
liabilities of $12,579,000, increased $716,000. 


Long-term debt was reduced $1,453,000. The maturity dates of notes payable in the 
amounts of $1,800,000 and $1,600,000 were extended two years to January 20, 1948 
and January 20, 1949, respectively. 


RETIREMENT SYSTEM FOR EMPLOYEES 


As mentioned in the last semi-annual report, the Retirement System for Employees 
of R. H. Macy & Co., Inc. and Affiliates, consisting of a Pension Plan and a Profit 
Sharing Plan, was adopted on December 27, 1944 by the Board of Directors subject 
to the approval of the idea? Department and of the Common Stockholders. Since 
then, on June 22, 1945, the Treasury Department ruled that the Retirement System, 
as amended, meets requirements of. section 165(a) of the Internal Revenue Code. 
Accordingly, payments made to the Retirement System Trust Funds are being deducted 
from income for the purpose of computing federal income taxes. The provision of 
$3,305,000, made to meet the requirements of the Retirement System during the 
fiscal year ended July 28, 1945, has the effect of reducing income taxes by approxi- 
mately $2,809,000 and profit after taxes by approximately $496,000. 


Because the Retirement System was adopted retroactive to February 1, 1944 this pro- 
vision was made to cover the requirements of the Pension Plan for eighteen months. 


At the annual meeting the Common Stockholders will vote upon the approval of the 
adoption of the Retirement System. It is believed that the adoption of a plan such 
as this, is a progressive step which can be confidently expected to produce results 
mutually beneficial to our employees and our Company. 


PREFERRED STOCK VOTING POWER 


In furtherance of our expansion program it may be desirable to acquire properties 
through the issuance of ichtiied Stock. In order to use Preferred Stock in effecting 
a tax-free exchange, it is necessary for such stock to have voting rights. For this reason, 
the proposal to extend the voting rights of the Company’s 500,000 shares of authorized 
Poslecncd Stock is to be voted upon at the coming annual meeting. 


NEW PROJECTS 


Since the close of the fiscal year the Company has acquired another major retail unit, 
O’Connor, Moffatt and Company, in the City of San Francisco. This transaction was 
consummated after long study and was based on our belief that the San Francisco 
region is of prime importance in the national economy. 


Founded in 1866, O’Connor, Moffatt and Company enjoys a high degree of customer 
acceptance because of its long history of serving the public faithfully and well. In the 
year 1944 the sales of this store amounted to approximately $8,500,000. Because of 
our confidence in its potential prospects, adjoining property has been acquired which 
will enable us to increase substantially the size of the present store building which 
consists of eight floors containing 238,000 square feet. 


The transaction was completed on September 1, 1945 and involved the issuance of 
63,354 shares of Common Stock of R. H. Macy & Co., Inc., in exchange for 80,463 
shares of Class B Common Stock, representing the entire issued and outstanding 
capital stock of O’Connor, Moffatt and Company. 
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During the year Davison-Paxon Company of Atlanta, Ga. acquired branches in Augusta, 
Ga. and Macon, Ga., and The basilie & Koch Company of Toledo, Ohio acquired a 
branch in Bowling Green, Ohio. These three units have since shown highly satisfactory 
results. Plans are now progressing for the erection of a modern store upon property in 
Jamaica, Long Island, recently acquired by Macy’s New York. The New York store has 
also contracted for the purchase of a plot to be used for a similar purpose in the City 
of White Plains, N. Y. 


ADMINISTRATIVE ORGANIZATION 


Lt. Colonel Richard Weil, Jr., formerly President of L. Bamberger & Co., on his return 
from active military duty, was elected a Vice President of the loenaiatian on July 25, 
1945. Mr. John C. Williams, Acting President for the past three years, was elected 
President of L. Bamberger & Co. on May 16, 1945. 


Mr. Joseph V. Costello, for many years the active head of O’Connor, Moffatt and 
Company, has been elected Chairman of the Board of Directors of that company. 


Captain Wheelock H. Bingham, formerly a merchandising Vice President, Macy’s New 
York, is expected soon to return from active service in the United States Naval Reserve, 
to assume new duties as President of O’Connor, Moffatt and Company, to which 
office he was recently elected. Assisting him will be Mr. Ernest L. Molloy, formerly 
a management Vice President, Macy’s New York, who has been elected Vice President 
of O’Connor, Moffatt and Company. 


RETURNING SERVICE MEN 


We welcome a rapid return of those regular employees who have been absent in the 
armed services. Their return will greatly strengthen the Company’s ability to keep pace 
with developments in the retailing field during the period of reconversion and the 
post war years. Our future growth, we believe, should offer them promising oppor- 
tunities. Provision has been made under the Retirement System to grant them full 
credit for the time they spent in service. 


We are sad to note that of those 6,154 who entered the services, 96 will not return. 
We mark their passing with great respect. 


GENERAL 


With the abrupt and welcome termination of hostilities in World War II, it is greatly 
to be hoped that the Government will achieve a rapid and orderly retreat from war- 
time controls and that American industry and commerce pace will be enabled 
to accelerate the establishment of a high level of peace-time employment. 


The handicaps of war-time operations in service establishments such as we operate, 
have been long and continuous. We are determined to restore quickly those services 
which formerly characterized our operations and that standard of staff performance 
which is essential to our public esteem. 


To all our employees who have willingly carried heavy duties during these war years, 
we repeat our appreciation of their faithful performance. 


Respectfully submitted, 


JACK I. STRAUS 
President. 
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R. H. MACY & CO., INC. AND SUBSIDIARY COMPANIES 


i ee ee i a a OI OSC OOOO 


CONSOLIDATED INCOME STATEMENT 


Ner Reta Sates, including those of leased 
MOTION Socio Sia ciara 0.9 ais. 0'e Same cos 
Cost or Goops SoLp AND ExpENsEs, exclusive of 
ak ates Dele. «os os cies Raced ota 


Depbuct: 

Maintenance and repairs.................. 
SPOREMIOD 5 i sip vs aic tee tele SG pun pate 
Taxes, other than federal taxes on income and 
those applicable to cost of goods sold. . . 

Rent expense less rent income............. 
Interest and debt discount and expense...... 
Total (exclusive of amounts applicable to 
ee RY Em oe SPs 


OrHER INCOME: 

Income from radio station WOR, from securi- 
ties, and from miscellaneous non-trading 
ORE CRIN Ne on iin exe ow baie laa ons 

Loss resulting from write-off of investment in 


a subsidiary company.............+e. 


Prorit Berore Provision For FEDERAL TAXES 
CRP BICONE «vv vn 4 eld Swrenna 5 Se Ka Waiwtae 


Provision For FepreraLt Taxes On INCOME..... 
Net Prorit To EARNED SuRPLUS, STATEMENT No. 3 


( ) denotes deduction 
See explanatory notes on pages 12 and 13 


Year (52 Weeks) Ended 
July 28, 1945 


$197,413,819.17 


173,469,738.27 


$ 23,944,080.90 


$1,890,936.37 
2,598,586.28 


4,022,526.36 
1,473,379.98 
466,245.11 


10,451,674.10 
$ 13,492,406.80 


$1,974,979.29 


1,974,979.29 


$ 15,467,386.09 
10,242,000.00 


$ 5,225,386.09 


STATEMENT NO. 1 


Year (52 Weeks) Ended 
July 29, 1944 


$169,897,774.04 


149,671,457.40 
$ 20,226,316.64 


$1,638,498.93 
2,712,310.79 
3,462,932.79 


1,275,470.07 
511,157.08 


9,600,369.66 
$ 10,625,946.98 


$1,568,527.02 
(115,663.78) 
1,452,863.24 


$ 12,078,810.22 


7,960,000.00 
$ 4,118,810.22 
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R. H. MACY & CO., INC. A 





MSortoaioetorzoesootoeeesooce ozo eseecoetoesoesoeceeseecoeees 
CONSOLIDATED 
ASSETS 
July 28, July 29, 
1945 1944 
CURRENT ASSETS: 
CN ood cnbiodid eeee tek en nieues (a Res Kale tna nae shen mcepeeeeee $ 6,172,434.09 $ 6,711,420.06 
United States Government obligations, less tax anticipation notes deducted from 
NR lla e Mens BAe dex Deeks wale inie wT hee ag wedew 6 13,119,746.47 15,623,111.61 
Accounts receivable from retail customers, including ‘‘Cash-Time” and other 
instalment accounts, less reserves of $853,000.00 and $734,000.00 at 
POR ITE IE S oo oon oko 2 wh EN Hds PAN TR TR eh ow hae RRA 8,475,635.46 7,289,637.22 
Merchandise at the lower of cost or market as determined by the retail inventory 
SIN 5 ica ig aca kl neon dgh TE FENRIS GAT SRR CARES COR ORS 26,286,320.48 23,140,670.19 
na CRE a i ae Fs on SS RE OUR ole +0 wits Wk a eve Slo 2,369,315.61 1,557,670.69 
$56,423,452.11  $54,322,509.77 
OTHER ASSETS: 
Investment in Macy’s Bank at cost (equity in net assets $820,741.66 and 
S79E GOOF GE TOMOOIVO GORGE) ok 655k one 6 evictions nin enci s oseseisieastaes $ 744,000.00  $ 743,000.00 
Investments in and advances to joint merchandising organizations............ 266,000.00 480,100.00 
Ee RE ORME GE I IS ER in xin dich rcranes 0c c han os sod seWansnsies > — 77,247.48 
DEN, 2 cca c cotee os cs cur eua ncenndas eA sa rn esse 4 henna 816,387.83 354,348.92 
$ 1,826,387.83 $ 1,654,696.40 
FIXED ASSETS, per Statement No. 4: 
Land, buildings, fixtures and equipment, and leaseholds..................--- $66,668,918.19 $67,271,463.34 
Less accumulated depreciation and amortization................seeeeeeeees 32,545,472.41 32,223,141.64 
$34,123,445.78  $35,048,321.70 
PREPAID EXPENSES AND DEFERRED CHARGES: 
SVERAONY GT ER Ss og 5S cc cas U8 0.65 Behe Reed oCsces boatee bo eS $ 940,371.80 $ 1,067,576.69 
Unexpired ineurdnce, promeid Gk00, O06. 6 6.5 ioscs cc S cieis so i0'0 sos cane cece Sones 1,038,495.99 1,239,077.76 
Unamortized expense in respect of long-term debt...................00-005 172,969.03 220,358.71 
$ 2,151,836.82 — $ 2,527,013.16 
LEASES, COPYRIGHTS, TRADE MARKS, GOODWILL, ETC. (See Note2) $ 664,832.71 $ 1.00 
$95,189,955.25 — $93,552,542.03 


See explanatory notes on pages 12 and 13 
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D SUBSIDIARY COMPANIES 
0 a te ee te ee ee ee te ee ae es 


BALANCE SHEET 


LIABILITIES 


CURRENT LIABILITIES: 


PARE OVONED Ss 6.6 nce cas vp ae skpw ethan wah avaekiateko ad ties seenceon 
Pee INE wise. 0 sien Gna es asa Shier sido rieA how sinter ale igaee a REAR e nendiee 
Salaries and commissions (including vacations)...............ceeeeeeeeeee: 
Amounts to be deposited in retirement system trust funds (See Note 3)....... 


Federal taxes on income, less tax anticipation notes of $10,137,696.44 and 
$6,095,374.19 at respective dates (See Note 4)...............000005- 


Taxes collected from customers and employees............--..0ceeececeees 
Customers’ deposits and other liabilities. .............. 0... cseeeeeeeeeeees 
Dividend payable on Cumulative Preferred Stock.................00200005: 


Portion of long-term debt due within one year.................0. 00000005 


LONG-TERM DEBT: 
Ten Year 244% Sinking Fund Debentures, due May 1, 1952, less held in treasury, 
$187,000.00 _ $190,000.00 at respective EB ie RY ER CRI 
re EI GE NG a Re > fe a 23m Rg ES ML SE 
Mortgage payable (prepaid December 30, 1944)......................00.45. 


RESERVES FOR WAR AND POST WAR CONTINGENCIES. .............. 


CAPITAL STOCK AND SURPLUS: 
Cumulative Preferred Stock—authorized, 500,000 shares of $100 par value; 
issued and outstanding, 165,600 shares of 414% Series A, callable at $107.50 


Common Stock—authorized, 2,500,000 shares without par value; issued 1,659,939 
shares, less held in treasury 3,939 shares; outstanding, 1,656, 000 shares 
SOMME NUE Ws scien, cares Sina wie ea aE acca aoe ee EMRE ss 


Surplus, per Statement No. 3: 
oe Be Bie tL ee ie ae Pe SE Pe OG Pies ee ee 


RUE NIN FF ook Fil 56s adele RE ad bo bess 4 Ss ARS Ke SER ee Soe 
Zobel Canes Shee ane WCE so 5 5k css aks Kates Ws seek ees Sloe ke es. 





July 28, 
1945 


$ 4,965,568.39 
225,000.00 
2,481,534.84 
746,444.21 


1,678,469.94 
339,694.58 
1,041,093.23 
175,950.00 
925,000.00 


$12,578,755.19 


$10,613,000.00 
5,900,000.00 


$16,513,000.00 
$ 3,750,000.00 


$16,560,000.00 


24,840,000.00 


11,371,362.56 


$62,348,200.06 


$95,189,955.25 


soemontentoetoesoaioete 


STATEMENT NO. 2 


1944 


$ 4,061,957.14 


1,636,966.46 


1,463,510.30 
1,144,227.95 

256,968.38 
1,662,347.83 


968,500.00 


$11,194,478.06 


$10,910,000.00 
6,525,000.00 
531,250.00 


$17,966,250.00 
$ 3,750,000.00 


24,840,000.00 


9,664,976.47 
26,136,837.50 


$60,641,813.97 
$93 552,542.03 
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R. H. MACY & CO., INC. AND SUBSIDIARY COMPANIES 
Sovfontonqontonteetootootoegongongontongontentenzeeteeteeceetentengengengergorsorrearorsenzeerententengongerseesorcerserze soecensorcoasonsersorseaseese ase tossonsenserserserseese econo ese eseese nse nse eee eee seen 
STATEMENT NO. 3 


Loeteetontogendontonteetectentert 


CONSOLIDATED SURPLUS 


Year (52 Weeks) Ended July 28, 1945 
EARNED SURPLUS: 
NE A RE Tk NW oa 6 0 i.e shis oe siege me ewe ho WA wae do a ote mae ge Rn eae s Hse sbi orm ua 
Net profit for the 52 weeks ended July 28, 1945... 2... ccc cece cece cee eter ee eee eeeees 


$ 9,664,976.47 
5,225,386.09 


$14,890,362.56 
Cash dividends declared: 
On Cumulative Preferred Stock, 444% Series A: 


No. 1 $1.06 per share paid November 1, 1944......... $ 175,950.00 


No 
No 
No 


. 2 $1.06 per share paid February 1, 1945.......... 
. 3 $1.06 per share paid May 1, 1945.............. 


. 4 $1.064 per share payable August 1, 1945 


175,950.00 
175,950.00 


175,950.00 

$ 703,800.00 
On Common Stock: 

No. 74 $.50 per share paid October 2, 1944............. $ 828,000.00 
No. 75 $.40 per share paid January 2, 1945. ............ 
No. 76 $.40 per share paid April 6, 1945............... 

No. 77 $.40 per share paid July 2, 1945................ 662,400.00 

2,815,200.00 

3,519,000.00 


BALANCE, July 28, 1945, to Statement No. 2 (See Note 5)... 2.1.6... cece cece eee e ee ee eee eee $11,371,362.56 
CAPITAL SURPLUS: 


Pema ake oe TOG, sk. Si.» cdo haben oe ee hea kt hen tin p eee cade heen ses 


Capitalization of 165,600 shares of Cumulative Preferred Stock, 
Series A, $100 par value, issued on August 1, 1944, in the 
ee iam RS a A ee ee ogy Ad aid wih cree adie e Selene wen 


BALANCE, July 28, 1945, to Statement No. 2.......... 2. cece eee eee ener e ences ee eeeeeeenee 


$26, 136,837.50 


16,560,000.00 
$ 9,576,837.50 


See explanatory notes on pages 12 and 13 





STATEMENT NO. 4 


CONSOLIDATED FIXED ASSETS 


July 28, 1945 July 29, 1944 
Depreciation Depreciation 
and and 
Gross Gross Amortization 


Amortization 


$ 7,821,647.79 $ — $ 7,099,272.60 $ — 


Buildings and improvements on owned and leased 


properties, and leaseholds ................- 49,291,693.92  26,390,073.46  49,266,128.22 25,499,787.06 
Fixtures and delivery equipment............. 9,555,576.48 6,155,398.95  10,906,062.52 6,723,354.58 
Totals, to Statement Now? ... .. .... conn cune $66,668,918.19 $32,545,472.41 $67,271,463.34 $32,223,141.64 
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MACY’S BANK (A New York Banking Corporation) 


BALANCE SHEET 


July 28, 
1945 
ASSETS 
RR ay Le REE GE OF ee ae ER ne mR Oe Ee, RA Te $ 2,992,298.71 
Investments (See Note 6): 

United States Government obligations (pledged to secure United States War Loan 
deposit—$3,500,000.00 at both dates—see contra)..............2.0eeeeee 8,273,112.60 
State, municipal and corporate obligations. ............0sccceeeccccccceseecs 190,193.81 
Real estate mortgages—insured by Federal Housing Administration............. 489,093.84 
er aE RE OUNNN s ai ce e eaaec cs CARE WI Ag aie CAs WE aha ceeeR 28,228.22 
(OO ES IES Ate, a eS ARE foo. WDE: I Ae eee a 2,631.49 
$11,975,558.67 

LIABILITIES 

Se SG cas ie ins nig wh aie Mesaty. si eo Se msec alain Bie Schoen, Hina 09 $ 7,630,270.46 

Due to Federal Reserve Bank on United States War Loan deposit and on subscription 
PRRs. o.chtn hn. ace acne Ca 5s LEE wR OR EAS 0 wnt ell ak ho tix be 3,364,356.25 
Accounts payable, accrued taxes and other expenses ................0000 eee 14,213.54 
Rh. BH. Macy & Co., Inc.— current accounts cco oo cow oe cbc cdi co ae de wees ces catee 138,728.93 

Capital stock and surplus: 

Capital stock—authorized, issued and outstanding, 3,750 shares of $100 par value. 375,000.00 
eaenae WaRNNNNN 20 50 ce ey PS ek ine 4s Sint hla ao abide Oo wie 375,000.00 
enema SPINE St SO ans ats ba Rios Phat Wikies ate Wlaio haem acl oie 77,989.49 
$11,975.558.67 


( ) denotes deduction 
See Note 6 on page 13 


July 29, 
1944 


$1,906,677.61 


7,297,659.53 
272,193.17 
485,425.19 
23,054.45 
343.75 


$9,985,353.70 


$5,834,813.22 


3,321,680.95 
32,675.00 
(3,371.51) 


375,000.00 
375,000.00 
49,556.04 


$9,985,353.70 
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R. H. MACY & CO., INC. AND SUBSIDIARY COMPANIES 


a ae ee a a eR EO 


NOTES TO FINANCIAL STATEMENTS 


(1) The accompanying consolidated financial statements include by consolidation the figures of all subsidiary companies 


owned to the extent of over 50% with the exception of several foreign subsidiary companies, the investments in 
which were nominal and have been written off, and Macy’s Bank for which a separate balance sheet is included 
herewith. Saxon-Cullum, Inc. and The Union Dry Goods Company, engaged in the operation of retail stores in Augusta, 
Georgia and Macon, Georgia, respectively, were acquired by Davison-Paxon Company (a wholly-owned subsidiary) 
during the 52 weeks ended July 28, 1945. 


(2) Leases, copyrights, trade marks, goodwill, etc., at July 28, 1945, comprises the following: 


(a) the nominal amount of $1.00 at which the goodwill of the Corporation is stated, and 

(b) the amount of $664,831.71, representing the excess of purchase price of the entire capital stocks of Saxon- 
Cullum, Inc. and The Union Dry Goods Company over the net assets as shown by the books of these com- 
panies at the effective date of acquisition, less amounts written off to profit and loss on an amortization 
basis of ten years. 


(3) The Board of Directors on December 27, 1944 adopted, as of February 1, 1944, subject to the approval of the 


(4 


) 


Treasury Department and of the Common Stockholders, a Retirement System for the employees of R. H. Macy & 
Co., Inc. and Affiliates. The Retirement System consists of a Pension Plan and a Profit Sharing Plan. The Pension 
Plan provides for the payment of a retirement income to all eligible employees. The Profit Sharing Plan makes 
available additional benefits for those eligible employees who earn over $3,000 per annum. 


Advice dated June 22, 1945 was received from the Commissioner of Internal Revenue stating that the Retirement 
System as amended qualifies under section 165(a) of the Internal Revenue Code. The approval of the adoption of the 
Retirement System by the Corporation is to be voted upon at the Annual Stockholders Meeting to be held October 
30, 1945. 


During the fiscal year ended July 28, 1945 provision has been made to meet the requirements of the Retirement 
System as follows: 


FIscAL 
From February 1, 1944 From February 1, 1945 YEAR 
to January 31, 1945 to July 28, 1945 TOTAL 
Provision for 
Pension Plan 
For services rendered 
prior to February 1, 1946.2 2000056606005... $ 733,000 $ 366,000 $1,099,000 
since Fourdary 1, 1984. 6... occ ae ec cc cdens 674,000 287,000 961,000 
en ge rn ees ens, 1,245,000 (See Note) 1,245,000 
ROMEL EOVENIGES 6 Seis tt Sas oe eo eea de Koa das $2,652,000 $ 653,000 $3,305,000 
Less approximate reduction in federal income taxes. . 2,254,000 555,000 2,809,000 
PEGE TOPMIOE ON SINE «a Grnis cs Baie Cae es Dew $ 398,000 $ 98,000 $ 496,000 


NotE—To be accrued under the terms of the Profit Sharing Plan in January of each year, on the basis of the profits earned during 
the 12 month period then ended. 


Reserves for deferred taxes on profits on instalment sales and for possible assessment of taxes for prior years, formerly 
classified as non-current liabilities, have been included in current tax liabilities for both years. 
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(7) 


NOTES TO FINANCIAL STATEMENTS—(Continued) 


Under the terms of the indenture relating to the Ten Year 244% Sinking Fund Debentures due May 1, 1952, of 


which $10,913,000.00 were outstanding at July 28, 1945, the Corporation has agreed, so long as any of the Deben- 


tures shall remain outstanding, that it will not declare any dividends (other than stock dividends) or acquire any 
of its capital stock if such action would result in the payment, when added to other payments made after January 
31, 1942, of a total amount which would exceed the sum of (1) the consolidated net income of the Corporation 
and its consolidated subsidiaries earned after January 31, 1942, (2) the net proceeds of any securities issued after 
May 1, 1942 junior to the Debentures, and (3) the sum of $3,500,000.00. Of the consolidated earned surplus at 
July 28, 1945, $5,856,075.81 is unrestricted as to dividends under this agreement. 


Under the contract between R. H. Macy & Co., Inc. and Macy’s Bank, the former in substance guarantees the Bank 
against operating loss and decline in prices of securities held by the Bank. 


Investments of Macy’s Bank in United States Government, state, municipal and corporate obligations are stated at 
the lower of cost or market, calculated in the aggregate rather than by individual securities. Market prices 
of such investments at July 28, 1945 and July 29, 1944 exceeded cost as shown on the accompanying balance sheet 
by $15,894.66 and $11,066.73 respectively. Investments of the Bank in real estate mortgages are stated at cost, 
less repayments of principal. 


On September 1, 1945 the Corporation acquired the entire capital stock of O’Connor, Moffatt and Company and 
issued in exchange therefor 63,354 shares of Common Stock of the Corporation. 





INDEPENDENT AUDITORS’ REPORT 


October 1, 1945 


TO THE BOARD OF DIRECTORS AND 
STOCKHOLDERS OF R. H. MACY & CO., INC.: 


We have examined the consolidated balance sheet of R. H. Macy & Co., Inc. (a New York Corporation) 
and subsidiary companies, and the balance sheet of Macy’s Bank, both as of July 28, 1945, and the 
consolidated statements of income and surplus for the fiscal year (52 weeks) then ended, have 
reviewed the system of internal control and the accounting procedures of the companies and, without 
making a detailed audit of the transactions, have examined or tested accounting records of the companies 
and other supporting evidence, by methods and to the extent we deemed appropriate. Our examination 
was made in accordance with generally accepted auditing standards applicable in the circumstances and 
included all procedures which we considered necessary. 


In our opinion, the accompanying consolidated balance sheet of R. H. Macy & Co., Inc. and subsidiary 
companies, the balance sheet of Macy’s Bank, and the related consolidated statements of income 
and surplus present fairly the position at July 28, 1945, and the consolidated results of operations for the 
fiscal year (52 weeks), in conformity with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


TOUCHE, NIVEN & CO. 


Certified Public Accountants 
New York, N. Y. 
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R. H. MACY & CO., INC. AND SUBSIDIARY COMPANIES 
RorZonrercortoateete eee le clearence eee loalease ace aoe len lee seeseeeeleeleeleele eee ee leeseelee le aseee alee leele aeons eel eeleeeeleeleele eel ee lee leele eel ee lease eel eel ele elee lease leeleeleese ese elealonseeeecerlonseetessesceeleetoeteereceese 
TABLE NO. 1 ' 


COMPARATIVE OPERATING STATISTICS 


YEAR YEAR YEAR YEAR 6 MONTHS YEAR 
ENDED ENDED ENDED ENDED ENDED ENDED 
JULY 28, JULY 29, JULY 31, ago sg i AUGUST 1, JANUARY 31, 
1945 1944 1943 1942 1942 1942 
NET RETAIL SALES: 
Macy's New York............ $121,555,509 $108,835,288 $107,015,420 |$102,841,794| $43,693,992 $ 99,679,025 
L. Bamberger & Co.......... 41,895,104 36,243,760 38,022,523 | 37,657,581) 16,058,535 36,870,973 
The Lasalle & Koch Company. 13,839,460 11,609,003 10,475,039 9,044,080 4,096,085 8,478,630 
Davison-Paxon Company..... 20,123,746 13,209,723 11,246,612 8,556,322 3,675,295 8,494,268 


- ee  — Sees ———— -—™ EO —_—_—— _ —_- -— OO 


—_— OO  -  —.. n mmmn  f  T 
-_eoOo- eee eC Ol See C—O rR ee -S Oo :.: ee )  — — OUT eee ee 


DEPRECIATION AND CERTAIN 
OTHER DEDUCTIONS (ex- 
clusive of amounts applicable 
to other income): 
Maintenance and repairs... . . $1,890,936 $1,638,499 $1,505,140 | $1,648,781} $ 711,788 $1,650,605 
Depreciation............... 2,598,586 2,712,311 2,864,396 2,826,985 1,431,242 2,765,518 
Taxes, other than federal taxes 
on income and those appli- 
cable to cost of goods so ad. 4,022,526 3,462,933 3,332,898 3,333,739 1,605,217 3,305,768 
Rent expense less rent income. 1,473,380 1,275,470 1,397,784 1,302,500 656,089 1,156,293 
Interest and debt discount and 


RNONES 5S sis acee cs es 466,245 511,157 576,379 468,848 314,935 276,991 
® 
NET PROFIT AND DIVIDENDS 

PAID: 
Profit before items which follow 15,467,386 12,078,810 11,464,148 8,797,868 2,390,393 8,137,346 
Federal taxes on income..... 10,242,000 7,960,000 7,285,000 3,384,000 1,224,000 2,870,000 
Share of profits (net) applicable 

to minority interests....... _ —- 19,240 79,706 31,843 95,051 
Provision for war and post war | 

contingencies?............ — _- 613,132 2,281,868 696,000 2,390,868 
Og Rane Sane Sr ae a ae 5,225,386 4,118,810 3,546,776 3,052,294 438,550 2,781,427 
Number of shares outstanding: 

Preferred stock........... 165,600 

Common stock........... 1,656,000 1,656,000 1,656,067 1,656,067 1,656,067 1,656,067 
Net profit per share of com- 

mon stoc 

Before preferred dividends. . $3.15 $2.49 $2.14 $1.84 $ .26 $1.68 

After preferred dividends. . 2.73 
Cash dividends per share: 

Preferred stock........... 4,25 

Common stock........... 1.70 2.00 2.00 2.17 1.17 2.00 

Notes: 


(1) The fiscal year of the Corporation was changed as at August 1, 1942 from one ending on the Saturday nearest January 31 to one ending 
on the Saturday nearest July 31. For purposes of comparison, figures are presented in this tabulation for both the fiscal year ended 
August 1, 1942, and for the fiscal period of six months ended August 1, 1942, 

(2) Of the $3,700,000 provided during the periods ended July 31, 1943, $3,086,868 resulted from evaluating inventories under the “‘Lifo”’ 
method which has since been abandoned. The inventory reserve so accumulated was transferred to “Reserves for war and post war 
contingencies”. 
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TABLE NO. 2 


COMPARATIVE BALANCE SHEET STATISTICS 


JULY 28, JULY 29, JULY 31, AUGUST 1, JANUARY 31, 
1945 1944 1943 1942 1942 
WORKING CAPITAL: 
Current assets: 
Cash and investments.............. $19,292,181 $22,334,532 $28,781,767 $12,241,578 $ 9,145,432 
Accounts receivable............... 8,475,635 7,289,637 6,265,431 7,076,146 12,041,943 
DMN Nese pare.’ ea ata 26,286,320 23,140,670 22,438,114 33,520,155! 21,646,778! 
Other current assets............... 2,369,316 1,557,671 1,108,838 829,619 1,077,199 
$56,423,452 $54,322,510 $58,594,150 $53,667,498 $43,911,352 
ee RN a i ae. 12,578,755 9,730,968 14,641,189 13,814,259 13,937,412 
Wifes ge  .| Lae eeee $43,844,697 $44,591,542 $43,952,961 $39,853,239 $29,973,940 
Ratio of current assets to current lia- 
SNR Oe a rae 4.49 5.58 4.00 3.88 3.15 


LONG-TERM DEBT": 


Ten Year 244% Sinking Fund Debentures $10,613,000 $10,910,000 $11,204,000 $11,550,000 $ — 
Notes payable..............0.eseee: 5,900,000 6,525,000 ~—« 8,750,000 —- 9,375,000 —10,000,000 
Mortgages payable.................2. wis 531,250 574,750 1,521,125 —«2,875,000 


$16,513,000 $17,966,250 $20,528,750 $22,446,125 $12,875,000 


———$_—$—$———— TK iil ll wl TT TT 
i eee eee Cee 


Notes: 
(1) See Note 2 to Table No. 1. 


(2) At July 28, 1945 current liabilities include the liability for deferred taxes on instalment sales and for possible assessment of taxes for 
prior years. In preceding years such liabilities were not classified as current liabilities. 


(3) Long-term debt does not include instalments of such debt which are payable within one year from each year-end as such amounts 
represent current liabilities and are included under that caption in the above table of working capital. 
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